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Unaudited Half Year Financial Statement And Dividend Announcement

Half-year financial statement on consolidated results for the six months ended 31 December 2000.

These figures have not been audited.

	
	Group
	Company

	
	US$'000
	%
	US$'000
	%

	
	
	Latest half year
	Previous half year
	Change
	Latest half year
	Previous half year
	Change

	1.(a)
	Turnover 
	268,992
	168,099
	60.0
	14,944
	6,017
	148.4

	
	
	
	
	
	
	
	

	1.(b)
	Investment income 
	0
	0
	0
	0
	0
	0

	
	
	
	
	
	
	
	

	1.(c)
	Other income including interest income 
	3,057
	821
	272.4
	2,589
	532
	386.7

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	2.(a)
	Operating profit before income tax, minority interests, extraordinary items, interest on borrowings, depreciation and amortisation, foreign exchange gain/(loss) and exceptional items 
	33,996
	20,647
	64.7
	5,848
	1,848
	216.5

	
	
	
	
	
	
	
	

	2.(b)(i)
	Interest on borrowings 
	(523)
	(107)
	388.8
	0
	0
	0

	
	
	
	
	
	
	
	

	2.(b)(ii)
	Depreciation and amortisation 
	(4,497)
	(3,528)
	27.5
	(916)
	(769)
	19.1

	
	
	
	
	
	
	
	

	2.(b)(iii)
	Foreign exchange gain/(loss) 
	(213)
	(32)
	565.6
	(28)
	25
	(212.0)

	
	
	
	
	
	
	
	

	2.(c)
	Exceptional items 
	0
	0
	0
	0
	0
	0

	
	
	
	
	
	
	
	

	2.(d)
	Operating profit before income tax, minority interests and extraordinary items but after interest on borrowings, depreciation and amortisation, foreign exchange gain/(loss) and exceptional items 
	28,763
	16,980
	69.4
	4,904
	1,104
	344.2


	
	Group
	Company

	
	US$'000
	%
	US$'000
	%

	
	
	Latest half year
	Previous half year
	Change
	Latest half year
	Previous half year
	Change

	2.(e)
	Income derived from associated companies 
	0
	0
	0
	0
	0
	0

	
	
	
	
	
	
	
	

	2.(f)
	Less income tax 
	(7,161)
	(3,890)
	84.1
	(839)
	(221)
	279.6

	
	
	
	
	
	
	
	

	2.(g)(i)
	Operating profit after tax before deducting minority interests 
	21,602
	13,090
	65.0
	4,065
	883
	360.4

	
	
	
	
	
	
	
	

	2.(g)(ii)
	Less minority interests 
	(534)
	(742)
	(28.0)
	0
	0
	0

	
	
	
	
	
	
	
	

	2.(h)
	Operating profit after tax attributable to members of the company 
	21,068
	12,348
	70.6
	4,065
	883
	360.4

	
	
	
	
	
	
	
	

	2.(i)(i)
	Extraordinary items 
	0
	0
	0
	0
	0
	0

	
	
	
	
	
	
	
	

	2.(i)(ii)
	Less minority interests 
	0
	0
	0
	0
	0
	0

	
	
	
	
	
	
	
	

	2.(i)(iii)
	Extraordinary items attributable to members of the company 
	0
	0
	0
	0
	0
	0

	
	
	
	
	
	
	
	

	2.(i)(iv)
	Transfer to/from Exchange Reserve 
	0
	0
	0
	0
	0
	0

	
	
	
	
	
	
	
	

	2.(i)(v)
	Transfer to Capital Reserve 
	0
	0
	0
	0
	0
	0

	
	
	
	
	
	
	
	

	2.(i)(vi)
	Transfer to Reserve Fund 
	0
	0
	0
	0
	0
	0

	
	
	
	
	
	
	
	

	2.(j)
	Operating profit after tax and extraordinary items attributable to members of the company 
	21,068
	12,348
	70.6
	4,065
	883
	360.4


	
	Group Figures

	
	Latest half year
	Previous half year

	3.(a)
	Earnings per share based on 2(h) above :-
	
	

	
	(i) Based on existing issued share capital 
	4.62 US cents
	2.89 US cents

	
	
	
	

	
	(ii) On a fully diluted basis 
	4.52 US cents
	2.80 US cents

	
	
	
	

	3.(b)
	Earnings per share based on 2(j) above:-
	
	

	
	(i) Based on existing issued share capital 
	4.62 US cents
	2.89 US cents

	
	
	
	

	
	(ii) On a fully diluted basis 
	4.52 US cents
	2.80 US cents

	
	
	
	

	3.(c)
	Net tangible asset backing per ordinary share 
	44.80 US cents
	21.88 US cents


4.(a)     Amount of any adjustment for under or overprovision of tax in respect of prior years

NIL

4.(b)     Amount of any pre-acquisition profits

NIL

4.(c)      Amount of profits on any sale of investments and/or properties

	Sale of investments/properties
	$Profit/(Loss)

	NIL
	

	
	


4.(d)     Any other comments relating to Paragraph 4

NIL

5.(a)     Review of the performance of the company and its principal subsidiaries

In the First Half (1H01) under review, the Group maintained the vigorous growth of the previous year due to the  strong demand for infrastructure projects and services in Asia Pacific for both telecommunication and enterprise companies.  Sales turnover against the corresponding period last year grew 60.0% to US$269.0 million  (1H00 US$168.1 million).  Operating profit before tax rose 69.4% to US$28.8 million (1H00 US$17.0 million) whilst profit after tax and minorities grew 70.6% to US$21.1 million (1H00 US$12.3 million).

Strong performances were recorded across the Group, in particular Korea, Singapore, India and Hong Kong.  The business in China has improved following a difficult prior year.

In line with the Group’s “Millennium Strategy”, services revenue increased by 98% and now constitutes 30% of total group revenue, up from 24% of the revenue for the same period the previous year.  The strategy of being a complete solutions provider with an increasing proportion of services, together with interest income, has resulted in a net margin increase from 7.3% to 7.8%.  The new business areas of e-Commerce, Network Security and Operational/Business Support Systems are all performing well, each penetrating its market in excess of the Company's original expectations.  The joint offerings of global services with Dimension Data, the Group’s majority shareholder, has been rolled out and progressing on schedule.  New STARtrac centres were established in Japan, Korea and New Zealand, complementing the Singapore centre, to improve coverage of the global offerings.

The Group successfully integrated the companies acquired in the previous year and in 1H01, further added 2 new acquisitions in the services area, these being Multisoft IT Solutions Pte Ltd, a company engaged in server and desktop technical services and Opsis, a Philippines cabling company.

The Group’s balance sheet strengthened.  Receivables improved relative to sales growth and cash balance as at 31 December 2000 amounted to US$112.1 million.  Inventory and work-in-progress rose as a result of larger projects with longer cycle times being undertaken.

5.(b)    A statement by the Directors of the Company on whether "any item or event of a material

or unusual nature which would have affected materially the results of operations of the

Group and Company has occurred between the date to which the report refers and the

date on which the report is issued".  If none, to include a negative statement.

In the opinion of the Directors of the Company, no item or event of a material or unusual nature has occurred between the date to which the report refers and the date on which the report is issued which would have materially affected the results of operations of the Group and Company.

6.
        Commentary on current year prospects

The 1H01 has progressed exceedingly well.  The Group enters the 2H year with a healthy backlog, a high degree of geographic diversity across the region and new areas of business that have since developed from the Millennium Strategy, principally in the areas of e-commerce and other higher value-added solutions such as in the area of network security and telecom operational and business software, brand-named iBoss.

In addition, the Group is actively pursuing several acquisition prospects in the e-commerce and services area, and hope to conclude these in the 2H.

Barring unforeseen circumstances, the Group anticipates profit growth for the current financial year to be strong.

7.          Dividend

  (a) Any dividend declared for the present financial period?     None




  (b) Any dividend declared for the previous corresponding period?     None




  (c) 
Date payable

   Not Applicable

  (d) Books closing date

   Not Applicable

   (e) Any other comments relating to Paragraph 7

    None

8.
         Details of any changes in the company's issued share capital

During the six months ended 31 December 2000, the issued share capital of the Company was increased to 459,462,666 shares (S$45,946,266) by the issue of the following new ordinary shares of S$0.10 each fully paid:


   (a)  2,080,000 shares at US$0.585 each for cash under the Datacraft Asia Share Option Scheme;


    (b)  1,390,000 shares at US$1.105 each for cash under the Datacraft Asia Share Option Scheme;


(c)  120,000 shares at US$1.375 each for cash under the Datacraft Asia Share Option Scheme;


(d)  1,050,000 shares at US$1.49 each for cash under the Datacraft Asia Share Option Scheme;


(e)  1,181,000 shares at US$3.92 each for cash under the Datacraft Asia Share Option Scheme; and


(f)   144,895 shares at S$12.57 each pursuant to the Datacraft Scrip Dividend Scheme.

9.          Comparative figures of the group's borrowings and debt securities

       (a) Amount repayable in one year or less, or on demand

	As at 31/12/2000 (DD/MM/YYYY)
	As at 30/06/2000 (DD/MM/YYYY)


	Secured
	Unsecured
	Secured
	Unsecured

	
	
	
	

	US$794,000               
	US$13,630,000               
	US$306,000
	US$12,471,000


  (b) Amount repayable after one year

	As at 31/12/2000 (DD/MM/YYYY)
	As at 30/06/2000 (DD/MM/YYYY)


	Secured
	Unsecured
	Secured
	Unsecured

	
	
	
	

	US$283,000                
	0
	US$550,000
	US$2,000


(c) Any other comments relating to Paragraph 9

NIL

10.        Balance Sheet

	Consolidated balance sheet as at 31 December 2000
	
	

	
	
	

	
	31/12/2000
	30/06/2000

	
	(US$ million)
	(US$ million)

	
	
	

	Non-current assets
	
	

	Fixed Assets
	  22.00
	  18.39

	Deferred expenditure
	    0.46
	    0.53

	Long-term trade receivables
	    0.05
	    0.08

	Total non-current assets
	 --------

 22.51
	 --------

  19.00

	
	
	

	Current assets
	
	

	Cash and bank balances
	112.05
	140.42

	Trade debtors
	152.16
	148.02

	Inventory
	  46.71
	  31.76

	Other current assets
	  54.64
	  24.91

	Total current assets
	 ---------

365.56
	 ---------

345.11

	
	
	

	Current liabilities
	  
	  

	Bank loans, overdraft and finance leases
	  14.42
	  12.78

	Trade creditors
	  64.76
	  71.49

	Other current liabilities
	  74.07
	  56.38

	Total current liabilities
	---------

153.25
	---------

140.65

	
	
	

	Long-term liabilities
	
	

	Long-term bank borrowings and finance leases
	    0.28
	    0.55

	Other non-current liabilities
	  25.85 
	  36.10 

	Total non-current liabilities
	 --------- 

  26.13
	 --------- 

  36.65

	Net assets
	---------- 

               208.69

        =====
	 --------- 

        186.81

         =====

	
	
	

	Shareholders' funds
	206.32
	184.70

	Minority interests
	    2.37
	    2.11

	
	---------

208.69

=====
	---------

186.81

=====


BY ORDER OF THE BOARD

Derek Peter Althorp

Chairman

18/01/2001
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